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A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER:

FIRM L.D. NG.

KPMG Corporate Finance, LL.C

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

303 East Wacker Drive

(No. and Strect)

Chicago Illinois 60601

(City} {State) {Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Robb Goetz (410) 949 - 8739

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

McGladrey & Pullen, LLP

(Nanw - if irdividual, state lase, first, middle name)

191 North Wacker Drive  Chicago [linois 600606
(Address) (City) (State) (Zip Code) "
CHECK ONE:
(X] Certified Public Accountant FEB 0 9 2007
[ Public Accountant
[ Accountant not resident in United States or any of its possessions. THOMSON

FINANGIAL
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* Claims for exemption from the requirement that the annual report b§ ¢ ererﬁjle\cﬁinion of an independent public accountant
must he supported by a statement of facts and circumstances relied 5 the basis for the exemption. See Section 240.17a-3(e)(2)

Potential persons who are to respond to the collection of
SEC 1410 (06-02) information contained in this form are not required to respond
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OATH OR AFFIRMATION

I, Robb Goetz, swear {or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of KPMG Corporate Finance, LLC, as of
September 30, 2006, arc true and correct. [ further swear (or affirm) that neither the company nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer.

AN g

Signature

Director of Finance and Compliance
Title
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o "OFFICIAL SEAL"
Louise E. Iﬂ.,ronomos
Notary Putiiz, Siate of Hlinois

i My Comr:izsicn Exp. 13/17/2010

ARTAD

This report ** contains (check all applicable boxes):

X] (a) Facing page.

(X] (b) Statement of Financial Condition.

0 (c) Statement of Operations.

O (d) Statement of Cash Flows.

O (e) Statement of Changes in Members’ Capital.

0O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital

3  (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computatien for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

3 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

X1 (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O (o) Independent Auditor’s Report on Internal Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report

To the Member
KPMG Corporate Finance LLC
Chicago, lllinois

We have audited the accompanying statement of financiat condition of KPMG Corporale Finance LLC (the
*Company”) as of September 30, 2008, that you are filing pursuant to rule 17a-5 under the Securities Exchange Acl
of 1934. This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opirion on the financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion,

In our opinion, the statement of financia! condition referred to above presents fairly, in all material respects, the
financial position of KPMG Corporate Finance LLC as of September 30, 2006, in conformity with accounting

principles generally accepted in the United States of America.

Chicago, lllinois
November 20, 2006

McGladrey & Pullen. LLP is @ member firm of RSM International —
an affiliation of separate and independent legat entities.




KPMG Corporate Finance LLC

Statement of Financial Condition
September 30, 2006

Assets
Cash and cash equivalents
Accounts receivable, net
Fixed assets, net of accumulated depreciation of $157,630
Other assets
Total agsets

Liabilities and Member's Capital

Accrued compensation
Accounts payable, accrued expenses and other liabilities

Total liabilities
Member's capital

Total jiabilities and member's capital

The accompanying notes are an integral parl of the statement of financial condition.

6,141,484
2,611,151
79,688
115,984

8,948,307

3,401,706
1,921,294

5,323,000

3,625,307

8,948,307




KPMG Corporate Finance LLC

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

KPMG Corporate Finance LLC (the “Company’), a wholly owned subsidiary of KPMG CF Holdings, LLC, is a
Delaware limited liability company formed on August 22, 2000, for the purpose of conducting business as a broker-
dealer. The Company is a member of KPMG Intemational and affilialed with KPMG, LLP, the United States
accounting, tax and advisory firm, as well as KPMG-U K. The Company's primary business is investment banking
services including providing financial advisory services o institutional investors, corporations, and individuals. These
financial advisory services include capital sourcing, mergers and acquisitions, faimess opinions and strategic
business advisory services. The Company is registered with the Securities and Exchange Commission (SEC) and is
a member of the National Association of Securities Dealers, Inc. (NASD).

The Company operates under the provisions of Paragraph {k)(2)(i) of rule 15¢3-3 of the SEC and, accordingly, is
exempl from the remaining provisions of that rule. Essentially, the requirements of Paragraph {k){(2)(i} provide that a
broker/dealer who carmies no margin accounts promptly transmits all customer funds and delivers all securities
received in connection with his activities as a broker or dealer, does not otherwise hotd funds or securities for or owe
money or securities to customers and effectuates all financial transactions between the broker or dealer and his
customers through one or more bank accounts, each to be designaled as Special Account for the Exclusive Benefit
of Customers of the Company. Broker/dealers operating under the provisions of (k){2){(i) are also exempted from the
rematning provisions of rule 15¢3-3, including the requirement to make the reserve computations under rule 15¢3-3.

The following is a summary of the Company's significant accounting policies:

Accounting estimates: The preparation of financial stalements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reporled amounts of assets and
liabilities and disclosure of conlingent assets and liabilities at the date of the financiat statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Revenue recognition: Investment banking revenues include both success fees and hourly work performed from
providing merger and acquisition and financiat restructuring advisory services. Success fee revenue is recognized as
services are provided to customers, with the majority of recognition accurring when sales are successfully
consummated, as defined in each engagement. Hourly revenue is recognized as incurred.

Cash and cash equivalents: For purposes of the statement of financial condition, the Company considers alt highly
iquid investments with maturity of three months or less to be cash equivalents.

Fair value of financial instruments: All financial instruments are carried at amounts that approximate estimated fair
value.

Income taxes: As a limited fiability company, the Company is not subject to federal or state income taxes. The
member's respective share of the Company's income or loss is reportable on its separate federal and state income
lax returns.




KPMG Corporate Finance LLC

Notes to Statement of Financial Condition

Note 2. Accounts Receivable

At September 30, 2006, accounts receivable includes amounts billed and hours incurred in connection with
investment banking activities. The amounts billed and hours incurred include time and expense or retainers. The
amount recorded is net of an allowance for doubtful accounts of approximately $28,000.

Note 3. Net Capital Requirements

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule (rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn if the resulting
nel capita! ratio would exceed 10 to 1. At September 30, 2006, the Company had nel capital of $1,503,380, which
was $1,148,513 in excess of its required net capital of $354,867. At September 30, 2006, the Company's net capital
ratio was 3.54 to 1.

Note 4. Customer Concentration and Related Party Transactions

For the year ended September 30, 2006, the Company had four major customers. Customers are considered major
when the concentration of revenue from those custemers exceeds 10 percent of total revenue or the customer
represents more than 10 percent of total accounts receivable at September 30, 2006. At September 30, 20086, two
customers had accounts receivable balances consisting of 31 percent and 13 percent, respectively, of the total
accounts receivable balance.

On August 24, 2000, the Company entered into a Memorandum of Understanding with KPMG-U K. and KPMG, LLP
{"KPMG-U.S."). As parl of the agreement, KPMG-U.S. has agreed to provide infrastructure services to the Company,
which is reflected as an overhead charge to the Company. The infrastructure services include technology, marketing
and communication, support services and occupancy. Reimbursement for sefvices occurs on a quartetly basis.

On May 7, 2004, KPMG-U.S. terminated its portion of the Memorandum of Understanding and entered into a shared
services agreement with the Company. Under the shared services agreement, KPMG-U.S. will provide office space
with certain facilities for 100 Company employees at no cost through September 30, 2005. After September 30,
2005, the Company will reimburse KPMG-U.S. for all occupancy costs. Either party may terminate the shared
services agreement, under certain limited conditions as defined in the agreement, by giving 30 days’ prior written
natice 1o the other party.

At September 30, 2006, included in accounts payable, accrued expenses and other liabilities is $156,000 due to the
affiliated KPMG entities for infrastructure services provided.

At Seplember 30, 2006, included in accounts receivable is $100,000 due to the Company from another KPMG entity.

The Company provides services on behalf of other KPMG entities. As of September 30, 2006, total accounts
receivable from the other affiliated entities was approximately $1,341,000.

The Company provides services on behalfl of other KPMG entities for which a portien of the revenue earned is
remitted back to the respective entity. As of September 30, 2006, included in accounts payable is approximately
$694,000 related to these activities.




KPMG Corporate Finance LLC

Notes to Statement of Financial Condition

Note 5. Concentration of Credit Risk

The Company's financial instruments that are exposed to concentrations of credit risk include cash and cash
equivalents. The Company maintains its cash accounts with financial institutions. The total cash batances of the
Company are insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000 per depositor, per bank.
The Company had cash and cash equivalents as of September 30, 2006, that exceeded the balance insured by the
FDIC or others by approximately $4,999,000. The Company monitors such credit risk and has not expenenced any
losses related to such risks.

END




